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In the first week of December, the US media reported on the overall findings by congressional
investigators regarding how the contras used $27 million in "humanitarian" aid granted by the
Congress. Thus, more than half the amount "could not be fully tracked," at least $80,000 was spent
on false receipts, and additional amounts were used to purchase ammunition. In a formal report
summarizing the year-long investigation, the General Accounting Office (GAO) said $17 million
were paid for items purchased in Central America, and that the State Department lacked adequate
safeguards to guarantee those funds were spent only for non-lethal goods. Rep. Michael Barnes (DMD), chairman of the House Foreign Affairs Subcommittee on Latin America, who requested the
investigation, said the GAO's final report confirmed "that we don't know what happened to half
the humanitarian assistance for the contras." In January 1986 the State Department paid $25,870
for clothing and food never purchased, with some of that money going to purchase ammunition.
On another occasion State paid $56,745 for clothing that was never purchased. In both cases the
State Department required repayment from the contras. (AP, 12/05/86; San Francisco Chronicle,
12/06/86:8)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

